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itt rot to*r t® tf*ar rl unft if tow to *nf *nm ttow < 9^ 

WT 4T too 

Separate Paging la given to this Part In order that ft may bo filed as a 

separate compilation 


*nfji^T ifsrmsr 

wrpt *>mn; fttfsT’T 

m^Nfav ^"RT . 16~*1 T##YttY (^[^0/92-97 
iff falFTft, 18 ^ 199 2 

Hour:—Pmfa wfa^w ijfTCf ($ rfr n) flV< fanfa wter tlw 
(f <f 3s) s? jjPttY ffiTT 3ftq> tSw (*Y £Y tt) 
’. if qm »f[ fjpFf % farr finTT-fMrer 1 

1 . 25 % Jr is % qqr tfrstq fappr <ft ?«Fvrfti 

'nr.#. 3/11/88-f ^ qfr.—sflv *n*ns sfifa * to 
102 (w) r*TT qTOT ( 1992-97) $ ^THTTO 181, 182 

rflv 183 Jr P^rlt: afvrr *fr> fr.ul tt TiTntiT,- wet 

IjfT.TT JT<T ITT IT % 2 5 % HT 15 % [,T 3*{T ift 

FT v5«9 2f-tp 6f ?■ if Tn^T IT?) ^ TirqJtqf $ | q^T £prq; 

J( pyfi ffjKiftifoH crt unftrr; /rtf .-— 

(v) £ftqr Mtr Jr hih «T,- ftqfr titot ta, Pm 
HffllWT, »nv.; TT7.V3T CTO tPPHPW 9T q*TT WpST^?! 
TTnj; TOR % q»TWT % HWTtfR eWt I 


(*r) *rt , T fftqr ttfer Jr firsfit ^wrrV %trt Pt ttttt qr 
ht^ fW hY srpn qer/arrarq qg- Jr ftrftprW rr* Pruts 
% fpnr rmtfircr sf i qp; err utr tY RtfY qrr ipj- 
STTia /%rmq q?r Jr fqtfq qq Jr Pr^er Prtt wt fit 
ttJtj; Sf H wh Jr forr w qYr ftm *Y q-mfYi 

SpTf I 

(*t) qPit Trurfera Prirtn ^■fttept % fqqrRT nr^vrr sft 

^ftrq to% fYnriBT, wiTTfaqr at Tnlw wrair qq, 
qtrj; ifH wjt Jr f^r vr TTfffr i 

(q) w*er Jr fv^Y ^ anveq ?>RnTr mrftr 

% qqr % urt Trrgq «m; f^rr utftt ^rfjftr | Tr#ftrj 
fTrqYq TTfriaq qq ftqro wTTOa, qlr ^fVrr tr i nl 
Yr ttt wqftr >pt w m 11 

(r) qJrr &r Jr farw % fsrrj Ppr ^ wr#qrr qw 
ftw rf fqq-<ar •qTrr 3tn7qr fufl-Jf ^nfq'.r qrrr (wq- 
fJiTit tit sTsqn;) qrr qrnnsTJr 'n: jjw, - ; srrFTrrqr ¥t 
J rPrqtn fqrq qcr jnrr qir to^ttY' t< ^tt: nY< Prqffilm 
TTFT ^ fqprrrfw Jr TTTOr ^'r qrq TiMtHlv f UTr 
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watoftto % gw an wpitw at i ttt farm to tor 
rjrrwwftf wnrtr/wwto torarrr jrrrwmTfqw tor wtwT- 
wear/totoft irmritt wfarrir, fwwto toTftm- it gftr 
jjt, 5Kr tjGsfto tor wftwr i wafer fttow rfwraw 
to arr tom wr^aw wwftr tog tto to tor tor 
tot tor fttofe arrto tor tto to it to aft tot 
trw tor ftfarfft wrwr an ftanift % to mp wrfErarT 7 
TW WftT toTT I 

to to tor £to to w tor to to wrw ip twgftwr 
wftrftww/ftwmnto/ftftww % wwrwo to gwawr 
fttow jtwtw prr wtor tor, wt tor tor; to if fttor 
ft wwwft torn tor rnri'p tw mga ato it f) to 
wrgiif i" 

(?j) watoa?, ww tor (?) if; wton warftfto was wafsr to 
tom wiw an ft toft Ppg wft to ara to tow tfrto 
to it fto % fw? HTPTTTt 5 TFW ?tto i wrfa, aw 
tosTT to f[ir wrw % wrwto it war qwnw ftorr wr 
warm ft. fwto fto, wafe ftwft wwrsrw to % ftnw 
rrrgaw to wa it, qrrwwi’Tito t?wtipt wto to wrfto 
ftwfa afe gwawv % wrw >pt wwaw to wto i 

(w) wTanrrrrto wtwraw % watr it wftow w^g tfwp to 
fatot to qgwft wgit to it Tfttotor ww to anrarito 
wr gw to 25 % mr is % (tot f¥ ftorr to) ft 
■nftpp wtff ?tto i ^to wftw totg fftop to to fator 
an wwrtorww tor zfftr to to fttot to tor wrarff 
rjararto % fawr tiwwt i gftr to fwtr wtofe ftwft 
wwrsrw to % ftorr wrgaw to wrw gar asm stag? 
an:wr wato rife soft wfuw wtog tftp to to fto 
nr start gto tor i[ifwrw wr wrg $w gator tottwtrfa 
<P to an nw wwrftsc fto wr tor i 

(1) 25 % vr rs % tot Pp toft to, to wfeerw 
totg tfVfi to it firtot to ^parto sto wgwft pa to 
tt rrto Jt to? ijfto jrrr torn jjp? tonrH wrprr- 
<r9r/TT»w r«r if faftn tofiatw it tjt h to 1 to? 
^ftor wpprNw/wrwr "rer it firf^ rjw totorr srra 
arto it »rrPRW tojrft | to to?r tftofi to it firto to 
prarto ti fttovrr ftrrnrjrrrr ftorr Ttprn ;— 

(1) to? torn rjw rttotor wtonar/wrrnr arr it fatofto 
ijw tortorw % 90 % it am w to to Tft? to 25 % 
wiis % M to ftofa to. to tow tfr«n to if ftto 
to yf pwpJ*f rrtwr toto t 

(2) tor wfto toftw? rprtoRr/wrtor to it ftatow 
•jwr rttorn % 90 % ir am to to tow ifpr; sfw it 
ftto to pawto rrr ftto- w ftwrftrfwa gw % wyrrr 
ftorr wrunr 

torn rrwrttoa,? to JiftwnrtT 

- v,- : — -- >■ 25m is % 

w^hpiw/ wrrrp r«r it (tot to frwfn d't) 

f ^toftcgwr rttopw to toiWnrw 

rj^rr toft wrwwt it tow Jfm; w? it ftoit to rpjtor torw 
toft Trgto wtof towagj? rrtoR ftotrr wrarr tofu ^qfr- 
ftw -2 to m fw^ ftftor rpi wtom ^ m it tt 


[Part I—Sec. 1| 

rt«) rmr npt w 'toftw ^ tor? tof srftrrra n famr 

owr pt rft fttor-woro toft % tosto; 97 it ftatftp ftor n? 

20 rrftrra ^ rgwaw ph wtoR iw fti 

2- totj tfrr; if w ftoft 

ftpft-trnnrr toft it trnm; 103 tor rrftorr jpot % irraro 
184 ir ftSiftiw w'wif % torj it tow ^ftq; *^er t wr^ aftr 
wnnw to ftto % fw? ftowfwfare ftorr ft tor wrg bTt : 

(t) wtorw rprtr rrw? pftr tow Jftr; ctw if wmto far? 
wft tot wtwtw to wtwt tor »jpir vn tofar toto 1 
wft f'tor tow tfitp frw it wrtfrir srrTsrrfrw wr?wrr 
it to wtto ft rft to fto wmw^v/^'m wprre wfawrft 
ifwr fto: wr trto 7 .; -.-; 4 ; tor wt ?5 tiror irrgww 
sro rrwipi gto ftor atr mwr ato ijp? to wntrfrr w 
wr^tw wftfe aw tor 1 wmra wrrwrr ft tor rrftgw 
gftto/fttor torww tow to gftto sro wt tot wrto 
wto fFWrf air rfnrr war writ wwrra a; fww to wr/ 
toftr 1 

(w) ?ft fttot wfwijw gftto/fttowwraw tow to gftor 
sttt ftto % ftrg wrprrfaw wnnw % fw? wrwnr wrfto 
to wraswpwr wtff fst-fT rft gfto tor ?-irtof % rrtw 
toftrn ftqft rtrrraw www i ftoTtr wnraw % gar 
wrtow aw wwj? a. tor 1 warfaw towrww'p/^tor wrwre 
wwp wfrmft tofto ftraww wt^w #rrr wnt ftrit to 
fttow wftw ^ fto ?frat to if rjfto to a(rf» 
^wrf arto to wwwfa % toi 1 frwto wftw wYwftwf f 
wrto ftorr wrtor tor gw wft gftr sttt ftwft ^ wi«w 
fwg w tor wrtot 1 

(?) Trgar; (ar) tor («a) % qatran wwiE fto wit wrwrw 
?r wpw to ftwft wiftwr ftwtpw tor grw wtoww wqwfto 
w warww it fto fttoer aft wfrwt wt* w%w gwr am 
wrtor 1 

3. Maw arrfirto 

tow tfvn to if fttoew arr fwto 4m ft ttoft wiwro toft 
«P tor i02(ar) to 7 rrftorr gwsar % tot 1 a0 it wjwtwt aft wf (t 
ait toftor ftwft torrww to % ftanw wnraw to gatgwft i 
wrw to wftto 1 

4 wa wtarto tor fato 

TT^an fton fttor fttow rr ftorr % atom ft tow wfwgw 
gftoff ftton wwran wwwl ait gfftft jrt ftrrr fato w4 ww wm?T - 
to ftto % ft? wrg wjr 5ft g 1 tog ffi'p to ip wwrtoftit 
Tr Wfaftt to firto ftr srarrr to wrtoit;— 

(i) wft aft fato spjrrrw/wrarw to w saww? if, wwat 

(ii) farfr w 7 ? wrww r; artofto ar? to aaftwft $ wrw 1 

s- wtwiwr 

?w wrtoift'p gawr w ftfgw ftwr fttor wrrfat afrwtr. 

.a/as ftrtw 2-5-88^#. no/91 fttft 11-9-91 an wfmsto 
irw 5 1 

?f gwai wft%w w ? rft to wiwr if 1 

at. wroftpn, gaw ftam;, sntoift«ffto 
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MINISTRY OF COMMERCE 
IMPORT TRADE CONTROL 

PUBLIC NOTTCE NO. 16 ITQTN) 192—97 

New Delhi, the 18th June, 1992 

Subject : Guidelines for sale of goods in the Domestic Tariff 
Area (DTA) by Export Orien.ted Units (EOUs) and 
units in Export (Processing Zones (EPZs). 

I. DTA side entitlement upto 25%11J% 

F, No. 31 ) 1188-E PC.—Paragraph 102 (b) of the Export 
Mtd Import Policy and paragraphs 181, 182 and 183 of the 
Hand book of Procedures (1992—97) provide for sale of 
gbods In the DTA by EOUs and units in EPZs upto 25% 
or 15%, os the case may be, of the value of their produc¬ 
tion. Such sales in the Ill'A will be governed by the follow¬ 
ing guidelines : 

(a) The sale of goods in the DTA will be subject to the 
payment of the applicable duties as notified from 
time to time by the Department of Revenue, Ministry 
of Finance, Goyemment of India. 

(b) DTA sale entitlement will be applicable only to those 
goods that are approved for manufacture and export 
in the Letter of Permission] Letter of Intent. No 
DTA sale will be permissible if such sale is specifi¬ 
cally prohibited in the Letter of Permission I Letter 
of Intent. 

(c) Units may opt for DTA sales on a quarterly, half 
yearly or annual basis by intimation to the Develop¬ 
ment Commissioner of the EPZ concerned- 

<d) Applications for DTA sales should be submitted 
within one year of the period of entitlement. The 
Development Commissioner of the EPZ concerned, 
may, if he deems it fit, extend ihis period by six 
months. 

(«) An application for DTA sale shrill be accompanied 
by a statment indicating the ex-factory value of the 
goods produced (excluding rejects); ex-factory value 
of the goods actually exported; and the value of 
indigenous raw materials, components and consum¬ 
ables used In the manufacture of the exported goods. 
The statement shall be certified by an independent 
Cosl|Chartered Accountant and endorsed by the 
Customsl Central Excise Officer having jurisdiction 
over the unit. The Development Commissioner of 
the EPZ concerned will determine the extent of the 
DTA sale admissible and issue an authorisation for 
removing a specified quantity of the goods to he sold 
in the DTA. 

<f) if the goods sought to be sold in. the DTA requires 
any quality control certificate under any ActfRulef 
Regulation, the DTA sale will be allowed only after 
the production of such a certificate. 

is) DTA sale entitlement shall accure only after the 
goods are expofted during the relevant period as 
Indicated under sub-para (c) above. However, thi* 
requirement may be waived in the case of such goods 
which, in the opinion of the Development Commis¬ 
sioner of the EPZ concerned, require trial production 
In order to produce goods of exportable quality. 

(h) Advance DTA sale permission in respect of trial 
production shall not exceed 25% or 15% (as the 
case may be) of the ex-faclory value of the produc¬ 
tion envisaged in the first year. Such advance DJA 
sale shall be adjusted against the subsequent entitle* 
ment for DTA sale, ‘The unit shall be required to 
execute a bond with the Development Commissioner 
of the EPZ concerned to cover the difference bet¬ 
ween the amount of duties raid on the advance DTA 
sale and the full duties applicable on such goods. 


(i) The maximum DTA sale entitlement of 25% or 
15%, as the case may be, is permissible if the- 
value addition achieve! by the unit is not less than 
the value addition stipulated in the Letter of Per- 
mission|Letter of Intent. In case the unit fails to 
achieve the value addition stipulated in the Letter 
of PcrmissionlLetter of Intent, the DTA sale 
entitlement will be determined as follows : 


(i) If the value addition achieved is not less than 
90% of the value addition stlpuated in the Letter 
of Permwsion|Letter of Intent the unit will receive 
the full DTA sale entilement of 25% or 15%, 
as the case may be. 


(ii) If the value addition achieved is less than 90%, 
of the value addition stipulated in the Letter of 
PcrmissionlLetter of Intent, the DTA sale entitle¬ 
ment will be determined according to the follow¬ 
ing formula- 

Value addition percentage 
achieved 

-----X 25 or 15% 

(as the case may be) 
value addition percentage 
stipulated in the 
Letter of Permissonj 
Letter of Intent 

The DTA sale in both the cases mentioned above will 
be permissible only if the value addition achieve# 
*» not less than the minimum level of value addi¬ 
tion specified for the item in Appendix II of the* 
Export and Import Policy or where no such per¬ 
centage is specified in that Appendix, the minimum 
value addition of 20 per cent stipulated in paragraph 
97 of the Export and Import Policy. 


11. Other Miles in D'lA 


the following guidelines shall apply to the sale of goods 
in the DTA in respect of supplies specified in pargaraph 103 
of the Export and import Policy and paragraph 184 of the 
Handbook of Procedures : 

(a) The unit shall, at the time of application, indicate 

the quantity and value of goods sought to be 
supplied in the DTA. If the sale is effected 
against an import licence held by the DTA pur¬ 
chaser, the Customs/Centra] Excise Officer con¬ 
cerned will allow such sales after making a suita¬ 
ble entry on the licence of the quantity and value 
of such sales permitted by the Development Conv- 
missicmer. The import licence shall cease to be* 
valid for further imports to the extent of such 
supplies effected by E0U/EPZ units. 

(b) If the goods proposed to be sold by the EOU/EPZ 

unit do not require an import licence, the unit 
may submit an application to the Development 
Commissioner of the EPZ concerned supported by 
the relevant documents. The Customs|CentraI 
Excise Officer concerned will allow such supplies to 
the unit in the DTA against a Release Order issued 
by the Development Commissioner concerned. The 
Release Order will be issued in duplicate, the 
original being retained by the unit ns evidence of 
export. 

(c) The value of the goods supplied under (a) and (b) 

above will be treated as the FOB value of ex¬ 
ports for the purposes of discharging export obli¬ 
gation and achievement of value addition. 
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ID. Sale of rejects 

Sale of rejects in the DTA, as provided for in paia 102 
(a) of the Export and Import Policy and para 180 of the 
Handbook of Procedures may be made with the prior per¬ 
mission of the Development Commissioner of the EPZ con- 
cental - 

IV. Sale of bye-products 

The aforementioned guidelines do not apply to the sale 
of bye-products generated by an EOU/EPZ unit during the 
process of manufacture, The sale of such bye-products in 
the DTA may be made— 

O') if such sale is permitted in ihe better of Permission/ 
Letter of Intent; or 


EXTRAORDINARY [Pam I— Sec. 1} 

(ii) in any other case with the prior permission of UlO 
Board of Approvals. 

V. General 

The guidelines contained in this Public Notice shall super¬ 
cede the EP Circular No. 18/88 dated 2-5-88 and 36/91 
dated 11-9-9 1. 

This Notice is issued in public Interest. 


D. R. MEHTA, Chief Controller of Import* ft 

Exporta 


Printed by the Manager, Ciovt. of India Pres*, Ring Road, Now Delhi-ilOtKid 
and Published by the Controller of Publications, Dclhi-I '#054, 1992 



